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EU BUDGET 2010: IN LIGHT OF                                                  

ECONOMIC RECOVERY IN EUROPEAN UNION 

  
Zuzana Peterková25 

  

Abstract 

In the European Union (EU), the crisis has prompted action on many levels: the national 

governments, the European Central Bank and the Commission. All of them have been working 

closely together to protect savings, maintain a flow of affordable credit for businesses and 

households and put in place a better governance system for the future. One of the ways how EU is 

reacting on the crisis is by implementation of EU budget for 2010. In what ways is the EU budget 

active in response to economic crisis and other important issues deals this paper.  

1. Introduction  

The current crisis calls for concerted action at both the European and the international level. 

The EU has taken a series of bold measures to restore confidence, stability and sustainability in the 

financial markets. In order to safeguard the way of life that European citizens are now accustomed 

to, it is necessary not only to think about which relevant projects should be continued or started, but 

also how they will be financed. The planned EU budget for 2010 guarantees sufficient resources to 

finance the projects focused mostly on competitiveness, cohesion and stable economic growth of 

European Union. Without a financial commitment prepared in advance, projects that we all benefit 

from, such as also those in the areas of sustainable growth, rural development and research, will not 

be able to be sustained in the future. 

  

2. The financial and economic crisis and its implications for the EU economy 

            The European economy is in the midst of the deepest recession since the 1930s. Although 

signs of improvement have appeared recently, recovery remains uncertain and fragile. Aside from 

intervention to stabilise, restore and reform the banking sector, the European Economic Recovery 

Plan (EERP) was launched in December 2008 to restore confidence and bolster demand through a 

coordinated injection of purchasing power. The overall fiscal stimulus, including the effects of 

automatic stabilisers, amounts to 5% of GDP in the EU.26 

                                                 
25  Mgr. Zuzana Peterková, Faculty of Management. Comenius University Bratislava, Department of Information 

Technologies. Address: Odbojárov 10, P.O.BOX 95, Bratislava, Slovakia, e-mail: zuzana.peterkova@ec.europa.eu;  
26 European Commission, Directorate-General for Economic and Financial Affairs, “Economic Crisis in Europe: 
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            As noted in the introduction, a disorderly unwinding of the global imbalances would be 

detrimental for Europe. But even a more gradual, but supposedly lasting reduction in the US current 

account deficit, could have detrimental effects dependent on how this is matched by adjustments in 

China. US consumers have significantly adjusted their personal saving rates while at the same time 

housing investment has slowed markedly. This has already led to a significant reduction in the US 

current account deficit. The private sector adjustment might be a structural and lasting response to 

repair damaged private sector balance sheets.  

At the same time, the strong reduction in private demand has, to some extent, been offset by 

an unprecedented fiscal expansion. With fiscal deficits around 10% of GDP, public finance 

sustainability concerns become increasingly prevalent and the fiscal deficit will have to be reduced 

substantially in the medium run. As a consequence, the US current account deficit could widen even 

further. A permanent reduction in US aggregate demand could go as far as to fully eliminate the US 

trade deficit of more than 800 billion US$. This would have direct consequences for the main US 

trading partners.27 

 Graph I.: The US trade deficit 

 

 

Source: European Commission, Directorate-General for Economic and Financial Affairs Economic 

Crisis in Europe: Causes, Consequences and Responses, 2009, p. 50. 

  

            Graph I. shows that the single most important bilateral US trade deficit is with respect to 

China while the trade deficit with the euro area is comparatively small. The trade deficit relative to 
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China has been increasing strongly, however. In fact the increase of the EU trade deficit with China 

is at the expense of a reduction of the EU trade deficit with other Asian countries. A reduction in 

US demand will therefore lead to a significant shortfall in demand for Chinese but also Japanese 

and euro area products. The direct effect of the evaporation of the euro area bilateral surplus against 

the United States would amount to around 90 billion US$ or a reduction of US absorption of euro 

area products of around 0.7 percent of euro area GDP28.  

The Member States in Central and Eastern Europe (CEE)29 as well as the United Kingdom 

and Sweden would also be directly affected by such a reduction of the US trade deficit, as all three 

areas run trade surpluses with respect to the US. The US trade deficit with respect to the UK has 

been falling since 2005 from almost 13 billion US$ to around 5 billion in 2008 The CEE countries 

and Sweden both also run trade surpluses relative to the US of around 7 billion US$.30 They would 

both be affected by the fall in US absorption.  

 

The impact on EU countries is likely to differ depending on the adjustment responses of 

domestic demand in the EU countries. The development of bilateral trade balances depends, inter-

alia, on the relative strength of demand. It is possible that the demand correction in large EU deficit 

countries is of similar magnitude compared to the fall-out in the US. In such a case, the trade 

surpluses relative to the US could remain in place or even increase. Beyond its direct effects, a 

reduction of US demand has significant indirect implications. In particular, it will put downward 

pressure on the US real exchange rate. In fact, the reduction of domestic absorption entails a relative 

excess.  

 

3. EU budget 2010 focused mostly at promoting economic growth 

In April 2009, The Commission has approved a larger proposed budget for 2010 aimed at 

promoting economic growth. Almost half of the funds are to be spent on jobs, infrastructure and 

competitiveness. The Commission adopted a €139bn preliminary draft budget (PDB) for 2010.  

Economic recovery is at the heart of next year’s spending and the proposal channels the 

biggest share of funds (45%) into growth and employment measures – a 3.2% rise on 2009 – to help 

restore competitiveness across the Union. Funds for major programmes linked to research and 

energy will increase by more than 12% and cash for cohesion policy will grow too, with the EU-12 

set to receive 52% of cohesion and Structural Funds. All headings in the budget will see an 

increase, reaching a total of €138.6bn in commitments (1.18% of GNI) and €122.3bn in payments 

                                                 
28 The Eurostat figure is slightly smaller; 
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30 European Commission, Directorate-General for Economic and Financial Affairs Economic, “Crisis in Europe: 

Causes, Consequences and Responses, 2009”, p. 50; 
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(1.04% of GNI).31 The budget forecasts both commitments (legal pledges to provide financing, 

provided that certain conditions are fulfilled) and payments (actual cash or bank transfers to the 

beneficiaries). 

 

In relative terms, the budget will grow to 1.04 percent of the EU's economic output, 

compared with 0.90 percent, partly reflecting increased spending for new East European members, 

pre-planned in the bloc's long-term budget for 2007-2013. The 12 mostly ex-communist countries 

that joined the European Union in 2004 and 2007 will receive 52 percent of the bloc's regional 

development aid, for the first time getting more than the 15 older members of the bloc.  

 

It will be the EU's third consecutive annual budget in which spending on measures to boost 

economic growth and research and development, 62 billion euros, will be higher than farm 

expenditure, which was traditionally the biggest item. Still, around 40 percent of the budget will go 

to the farm sector. The budget also envisages eight billion euros for foreign aid, including 1.6 

billion euros for countries hoping to join the EU one day, mainly in the Western Balkans.32  
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towards economic recovery, stimulating growth and innovation“, 29/4/09; 
32 EurActiv with Reuters, “EU budget 2010 counts on innovation for recovery“, 30/9/09; 
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Table I.: Areas of investment in 2010 

 

 

 

Source: European Commission,  DG Administrative Affairs, Audit & Antifraud, “Preliminary Draft 

Budget 2010 – Working towards economic recovery, stimulating growth and innovation“, 

29/4/09. 

   

To finance the economic recovery plan, €2.4 billion will have to be found in the 2010 EU 

budget. In July 2009, Parliament backed the plan and refused to let it be funded at the expense of 

other policy priorities which were one of the issues in the budget negotiations between Parliament 

and Council. The preliminary draft budget presented by the Commission envisages in April figures 

of €138 563 546 962 in commitments and €122 322 206 410 in payments for 2010.  The Member 

States decided to reduce these figures by 613 million and 1.8 billion respectively. In addition to that, 

the parliamentary delegation was concerned at the low level of implementation of the 2009 budget, 

in particular Headings 3 (citizenship, freedom, security and justice), 1a (competitiveness) and 5 

(administration).33  

 

 

                                                 
33 Böge Reimer, European Parliament  - Press Release, “2010 EU budget: 2.4 billion needed to relaunch the 

economy”, 10/07/2009 ; 
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 3.1 Economic and Social Recovery Plan 

 

In 2010, one of the Commission’s main tasks will be to ensure effective follow-up of the 

European Economic Recovery Plan and to monitor its impact at both Member State and Community 

level. The Commission will make sure that Member States meet their commitment to pursue and 

coordinate their national efforts under the Lisbon Strategy for Growth and Jobs and under the 

Stability and Growth Pact. With the second phase of the Lisbon Strategy coming to an end, it will 

be time to decide on how to reinforce this Strategy beyond 2010. 

There is €62 billion EUR dedicated from the budget for jobs infrastructure and 

competitiveness. Channelling funds into projects to save and create jobs, help companies and 

restore competitiveness will be the EU's top priority. 

 Trans-European transport and energy networks will receive 12.7% more funding compared 

to 2009 (€1.08bn) and the Competitiveness and Innovation programme (CIP) will grow by 

3.3% (€0.5bn).  

 2010 will be the European Year for Combating Poverty and Social Exclusion with a budget 

of nearly €20m and a range of initiatives planned for all Member States.  

 For its second year, the EU’s flagship satellite navigation project Galileo will receive an 

additional 8% in funding (€0.9bn).34 

As the crisis develops, it has become particularly important that the EU uses the levers at its 

disposal to assist the work of the Member States in tackling unemployment and sustaining social 

cohesion. The EU dimension of employment, education and training policies must be used 

creatively to help Member States develop strategies for building new skills, enhancing job quality, 

and helping those who have lost their jobs, including through greater use of the European Social 

Fund and the European Globalisation Adjustment Fund.  

 

 

 

 

 

 

 

 

 

 

                                                 
34 European Commission, Press Release - reference:  IP/09/655, “EU budget 2010 targets recovery“,  29/04/2009; 
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Table II. : Areas of investment in 2010 – Heading 1 

 

 

 

Source: European Commission,  DG Administrative Affairs, Audit & Antifraud, “Preliminary Draft 

Budget 2010 – Working towards economic recovery, stimulating growth and innovation“, 

29/4/09. 

 

2010 will see the fruits of adaptations made to the 2007-2013 cohesion and rural development 

programmes and their accelerated implementation to aid full recovery from the crisis. This will 

entail enhanced cooperation with national and regional public authorities on the preparation of 

projects to make for more investment in energy efficiency, low-carbon and renewable energy 

technologies, infrastructure projects and measures to combat climate change. 

April 2009 saw the European Parliament, Council and Commission agree on the need for a fresh 

€5bn to finance major European projects in the areas of energy and broadband infrastructures and to 

face new challenges in rural areas linked to the CAP health check. Following the first injection of 
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€2.6bn in 2009, a further €2.4bn in will be added to the 2010 budget, the source of the funds being 

decided later on in the 2010 budget procedure.35  

In the transport sector, 2010 should see the conclusion of the consultation exercise on the future 

of EU transport policy. This will enable the Commission to review its transport policy, taking into 

account the demand for a low-carbon economy and the recently developed funding mechanisms. 

The guidelines for Trans-European Transport Networks (TEN-T) will also be updated in the light of 

scientific and technological progress. Furthermore, the Commission will make proposals on the 

future governance of the Galileo programme (after 2013).36  

 

3.2.      Climate Change and Sustainable Europe 

Assuming that the EU achieves its ambition of a new international agreement on climate 

change in Copenhagen in 2009, the new agreement will be transposed and followed up within the 

EU and in other parts of the world, including the most vulnerable countries affected by climate 

change. Moreover, the EU has taken on ambitious unilateral commitments to reduce its own 

greenhouse gas emissions, to develop renewable energies and to improve energy efficiency. 

Implementation of the recently adopted Climate and Energy package, including the revised EU 

Emissions Trading Scheme, will be a priority for 2010. Investments under the Structural Funds, 13 

billion euro in 2010 will help to improve the environment and combat climate change. The Global 

Monitoring for Environment and Security (GMES) operational services will be further developed to 

monitor the effects of climate change.37 

During 2010, the Commission will continue to protect the EU's biodiversity through the 

implementation of existing EU nature legislation, the completion of the Natura 2000 network and 

the delivery of the 2006 Biodiversity Action Plan. 2010 will be the first year of full implementation 

of the Health Check of the Common Agricultural Policy. The Commission will also follow up on 

initiatives planned in its Work Programme for 2009 on the demarcation of less favoured areas and 

agricultural product quality.  

As part of the €62bn set for jobs and competitiveness, €49bn will go towards cohesion in the 

EU-27. The trend to phase-in funding for the Member States that joined the EU in 2004 and 2007 

(EU-12) is continuing.  

                                                 
35 European Commission,  DG Administrative Affairs, Audit & Antifraud, “Preliminary Draft Budget 2010 – Working 

towards economic recovery, stimulating growth and innovation“, 29/4/09; 
36 Council of  the European Union, Communication from the Commission to the European Parliament, the Council, the 

European Economic and Social Committee and the Committee of the Regions - Annual Policy Strategy for 2010, 

Brussels, 25 February 2009 (26.02), p. 4; 
37 Council of  the European Union, Communication from the Commission to the European Parliament, the Council, the 

European Economic and Social Committee and the Committee of the Regions - Annual Policy Strategy for 2010, 

Brussels, 25 February 2009 (26.02), p.5 

(OR. fr) 6852/09; 
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 For the first time ever, the EU-12 will receive the biggest share of the EU’s Cohesion and 

Structural Funds (52%); 

 Agricultural support for these regions will also grow, making a real impact with the EU-12 

now receiving nearly 20%, €11bn in agricultural support. Thanks to the CAP, the single 

market and higher market prices, farmers’ income in the EU-12 is now 47% higher than 

before accession; 

 Funding for natural resources in the EU-27 stands at €59bn and, as part of this, spending for 

environment and rural development will grow by nearly 2.5% to almost €15bn.38  

The Commission will provide operational support for the implementation of the Baltic Sea 

Strategy and its action plan, covering areas like energy, the environment, transport, ICT, research, 

innovation and enhanced cooperation with third countries.  

 

3.3.      Putting the Citizen First 

The year 2010 will be the first year of implementation of the Stockholm Programme in the 

area of freedom, security and justice. Drawing on initiatives to be presented in 2009, work will 

advance on combating terrorist threats and organised crime in a bid to improve citizens' security. 

Another field of work will be the development of the European area of justice, notably through the 

e-Justice portal, the improvement of mutual recognition in criminal and civil matters and the 

granting of further procedural rights. 

Making the EU a safer place for all, the part of the budget to receive the biggest boost in 

spending will be projects to fight crime, terrorism and manage migration flows, increasing by 

13.5% to almost €1bn.39  

The protection of fundamental rights will remain at the core of EU activity, in particular as 

regards vulnerable groups such as children. Action will be pursued to promote citizenship and to 

simplify the life of citizens when travelling to countries outside the EU. New initiatives may be 

required to meet the privacy challenge in a globalised world.  

The European Pact on Immigration and Asylum provides the framework for EU 

immigration and asylum policies in the coming years. Taking its lead from a Commission report, 

the European Council will hold its first annual debate on implementation of the Pact in June 2010. 

On integration, the initiatives identified in the 2008 Vichy Ministerial Conference will have to be 

implemented.  

In the area of borders, the new Schengen evaluation mechanism should be put into practice. 

Early in 2010, the Commission may table proposals for the establishment of an entry/exit system, a 

                                                 
38 European Commission, Press Release - reference:  IP/09/655, “EU budget 2010 targets recovery“,  29/04/2009; 
39 European Commission,  DG Administrative Affairs, Audit & Antifraud, “Preliminary Draft Budget 2010 – Working 

towards economic recovery, stimulating growth and innovation“, 29/4/09; 
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registered traveller programme and amendments to the mandate of the Frontex Agency. 2010 

should also see progress towards the establishment of a European border surveillance system 

(Eurosur). The European Common Visa policy will be strengthened, namely through the application 

of the principle of reciprocity of visa waivers.  

Employment, education and training policies will be at the centre of efforts to deal with the 

consequences of the crisis. As a follow-up to the renewed Social Agenda, the next Commission will 

continue to work in the fields of employment, social affairs, gender equality and youth to help meet 

key policy challenges such as globalisation, technological development and demographic change. 

The Commission should also present a follow-up strategy to the Roadmap on gender equality, 

which will end in 2010, and pursue its work to make equal opportunities for disabled people a 

reality. The 2010 European Year for Combating Poverty and Social Exclusion will help to underline 

the EU’s political commitment to eradicating poverty and fighting social exclusion. The 

Commission will prepare, along with the Member States, stakeholders and other EU institutions, to 

hold a European Year of Volunteering in 2011. 

Further steps will be taken to improve public health and ensure consumer safety. This will 

entail implementing the EU Health Strategy, operating the Second Programme of Community 

action in the field of health, finishing the co-decision procedures on patients' rights in cross-border 

healthcare and on organ donation and transplantation, as well as updating the work on pandemic flu 

and on public health threats. Passing the 2008 Pharmaceuticals package into law will help to ensure 

safe medicines for patients while safeguarding the competitiveness of the sector. Animal health and 

welfare may be a further field in which the Commission makes new proposals, in line with the 

Animal Health Strategy and the Animal Welfare Action Plan.  
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Table III. : Financial tools of tackling crisis  

 

 

 

Source: European Commission,  DG Administrative Affairs, Audit & Antifraud, “Preliminary Draft 

Budget 2010 – Working towards economic recovery, stimulating growth and innovation“, 

29/4/09. 

 

The Commission will pursue its joint action with the US and Chinese authorities on product 

safety and extend it to other countries. The impending entry into force of the directive on toys safety 

will see these efforts intensify. The Commission will continue to monitor markets and outcomes for 

consumers and reflection will continue on how the consumer acquis can be better enforced, 

building on the communication to be submitted in 2009. The Commission will also follow up on the 

2008 Green Paper on consumer redress in relation to collective claims.40  

  

                                                 
40 Council of  the European Union, Communication from the Commission to the European Parliament, the 

Council, the European Economic and Social Committee and the Committee of the Regions - Annual Policy Strategy for 

2010, Brussels, 25 February 2009 (26.02), p. 6; 
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2.4.      Europe as a World Partner 

A strong EU stance on the global stage is essential to meet the diverse challenges of 

globalisation, from energy security, climate change, food security and migration to helping the 

world’s poorest countries recover from the downturn. 2010 will mark a new phase in EU external 

policy if the Lisbon Treaty enters into force. One of the early and visible outcomes of such an 

institutional change would be the setting-up of the European External Action Service (EEAS).  

In 2010, the EU will continue its efforts to help poorer countries and maintain a strong stance on 

the world stage so it can meet global challenges like climate change, food security and 

globalisation.  

 The EU's aid to developing countries channelled through the Development Cooperation 

Instrument will increase by 1.7%, reaching €2.4bn.  

 Pre-accession assistance (IPA) increases by nearly 5%, €1.6bn.  

 Funding for the EU’s Common and Foreign Security Policy (CSFP) will rise by 16% (to 

€282m).  

 The last part of the €1bn Food Aid Facility will also be financed in the 2010 budget 

(€170m).41  

2010 should see economic recovery alongside a reformed international financial architecture. 

The Commission will participate actively in the various international forums that will be shaping 

new global structures. Major initiatives to improve financial supervision and enhance macro-

financial surveillance and crisis management will also be put into practice.  

Accession negotiations with Croatia and Turkey will continue. The Commission will take 

action to implement the European Council’s request to accelerate the stabilisation and association 

process in the Western Balkans. The Commission will also prepare measures to support Kosovo’s 

political and socio-economic development and to help it progress, as part of the region, towards the 

EU.  

The EU will continue to support the settlement of the reunification process in Cyprus. 

In the European Neighbourhood Policy (ENP), special emphasis will be put on deepening 

bilateral relations, in particular with Israel, the Republic of Moldova, Morocco and Ukraine. The 

ENP will see further intensification, for example, through the Eastern Partnership, the launch of the 

first flagship projects under the Union for the Mediterranean, and improved cooperation through the 

Black Sea Synergy. Negotiations on a new agreement with Russia will be pursued during 2010. 

Implementation of the Central Asia strategy will intensify. The Commission will work together 

with all these partners and give particular emphasis to developing mutual energy security. 

                                                 
41   European Commission, Press Release - reference:  IP/09/655, “EU budget 2010 targets recovery“,  

29/04/2009; 
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The Commission will cooperate closely with the new US administration to develop the 

transatlantic partnership. Opportunities should be sought to promote common interests and a 

positive common agenda in the global context.  

The Commission will also pursue cooperation with ASEAN countries, China and India. The 

EU-Latin America Summit in May 2010 will further develop the EU’s strategic partnership with 

Latin America. Following the Council's decision of June 2008 to reopen the political dialogue with 

Cuba, cooperation is being resumed and will be enhanced in 2010. 

In 2010, the Commission is likely to be actively engaged in the conclusion and/or practical 

implementation of the Doha Development Round and in ongoing bilateral trade negotiations. 

Regulatory dialogue will continue with our main economic partners in an effort to increase access 

to third-country markets for European industry. The Commission will also pay particular attention 

to preventing and addressing unfair trade-distorting actions and protectionism in third countries.  

The EU’s contribution to international security and stability will continue to be necessary, in 

particular in Kosovo, the Middle-East, Afghanistan, and Georgia. The EU will need to be actively 

engaged in the Middle East Peace Process where progress will depend on the internal political 

situation in Israel and the Occupied Palestinian Territories, further engagement of the new US 

Administration and Quartet efforts and developments on the ground. 

Implementation of the Food Facility will continue. In 2010, as in previous years, the 

Commission will seek to be active in crisis management and respond efficiently and rapidly to 

humanitarian crises, in line with the Action Plan for the implementation of the European Consensus 

on Humanitarian Aid adopted in 2008. 

In September 2010 UN Summit reviewed progress on the Millennium Development Goals. 

In the delivery of the EU’s ambitious commitments on aid volume, 2010 has been set as the 

intermediate target on the way to achieving 0.7% by 2015. 2010 will also see the conclusion of the 

second revision of the Cotonou Agreement with ACP countries and the mid-term review of the 10th 

European Development Fund. The third Africa-EU Summit will review the Joint Africa-EU 

Strategy adopted in December 2007 and decide on a new action plan for 2011-2013.  

The Commission will work with developed and developing countries towards rapid 

implementation of the climate change agreement if this is achieved in Copenhagen. 

Following the 2009 mid-term review of external relations financial instruments, any 

amendments agreed would enter into force in 2010.42 

                                                 
42 Council of  the European Union, Communication from the Commission to the European Parliament, the 

Council, the European Economic and Social Committee and the Committee of the Regions - Annual Policy Strategy for 

2010, Brussels, 25 February 2009 (26.02), p.7; 
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3.5       Better Regulation and Transparency 

Better regulation will remain the hallmark of the Commission's work. For existing 

legislation, an integrated simplification approach will examine the overall effectiveness of the 

regulatory framework by policy area. In parallel, the Commission will address those areas identified 

in the 2009 better regulation package as having simplification potential. The Commission will also 

continue to vigorously pursue the reduction of administrative burdens in order to reach the agreed 

reduction target of 25% by 2012. To ensure that new legislation is of the highest possible quality, it 

will continue to apply the recently reinforced impact assessment system and improve the use of 

evaluation results. Work under the European Transparency Initiative will be taken forward. 

Following the 2009 review of the Register for Interest Representatives ("lobbyists register"), a 

"one-stop-shop" register agreed with the European Parliament could be implemented. The 

Commission will also continue to improve transparency regarding the end beneficiaries of EU 

funds.43  

 

3.6 Public Administration 

More generally, administrative expenditure for all EU institutions will grow moderately by 

2.1%, with the European Commission's own expenditure increasing by less than 1% (0.9%) at 

€3.6bn.44  In the 'screening' of human resources exercise carried out in early 2007, the Commission 

committed itself to meeting all staffing needs up to 2013 under constant resources once the last 

enlargement posts for Bulgaria and Romania were phased in.  

To help meet the policy priorities for 2010, the Commission has instructed its departments to 

identify efficiency gains, notably in support and coordination functions. This effort is expected to 

lead to the redeployment of some 600 posts, most of which within individual DGs to strengthen 

operational activities, namely policy-making and law-making, monitoring and enforcement of 

Community policies. These will include activities aimed at tackling the consequences of the current 

financial and economic crisis, consolidating research programmes in the field of transport and 

energy, enhancing political and trade functions in EU delegations in third countries, reinforcing 

representation offices in the Member States and developing corporate communication tools.45  

                                                 
43 Council of  the European Union, Communication from the Commission to the European Parliament, the 

Council, the European Economic and Social Committee and the Committee of the Regions - Annual Policy Strategy for 

2010, Brussels, 25 February 2009 (26.02), p 8; 
44  European Commission,  DG Administrative Affairs, Audit & Antifraud, “Preliminary Draft Budget 2010 – Working 

towards economic recovery, stimulating growth and innovation“, 29/4/09; 
45 Council of  the European Union, Communication from the Commission to the European Parliament, the 

Council, the European Economic and Social Committee and the Committee of the Regions - Annual Policy Strategy for 

2010, Brussels, 25 February 2009 (26.02), p 9; 
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In July, Parliament's delegation did not oppose the limits proposed by the Council in 

Heading 5 (Administration) but emphasized that administrative expenditure, in terms of human 

resources, should be re-evaluated in the light of the needs created by new political 

commitments.  And spending cuts must not undermine the policy of multilingualism, which remains 

a priority for Parliament.46 

 

4. Conclusion 

Europe is currently facing an economic crisis that is affecting citizens and businesses in 

every part of the continent. The impact of the crisis is likely to be significant both in 2009 and in 

2010. The EU must therefore continue to act rapidly, decisively and in a coordinated manner, and 

play its full part in shaping international solutions. The European Economic Recovery Plan provides 

a solid basis for building the conditions for recovery – its implementation during the rest of 2009 

and into 2010 will be a matter of high priority. To make sure that the EU comes out of the crisis 

stronger and better able to take advantage of the upturn we need to continue with the structural 

reforms under the Lisbon Growth and Jobs Strategy, in a spirit of partnership between the European 

institutions and Member States. 

Working together to invest in our common future means committing to a certain level of 

financial support. Spending priorities focus on sustainable growth and competitiveness. This means 

increasing the Union's competitiveness, boosting the European economy and creating more and 

better jobs, bringing alive the concept of European citizenship by completing the area of freedom, 

justice and security and strengthening the Union’s role in the world. All of these touch citizens’ 

lives and should be built on. With a concrete plan to fund them, we can count on a stable future for 

all of us. In December, we can expect the final adoption of the EU 2010 budget that take place 

during the European Parliament plenary. 
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